Poland’s Fight Against VAT Fraud:
Results and Side Effects

Rafat Trzeciakowski, Economist
Civil Development Forum (FOR), Poland
September 3rd 2019



Governmental actions 2012018

Between 2015 and 2018 the Polish governmentintroduced several measuresaimed at
increasingax complianceand fight with VATfrauds,that often involvedsellinggoodsin the
shadoweconomy As a result not only sellingin the shadoweconomy,but alsobuyingfrom

shadypartieshasbecomemuchriskier

Selected measures
Detection& control

Limitationof quarterlyVATsettlements
iStandardAudit File t SAFt automaticmonthly
reporting

iSplit payment - mechanism divides the
payment for the goods or servicesinto net
amount and VAT directing them to separate
accounts

IMonitoring of transport of sensitive goods -
registerof transportof selectedgoodsis keptin
the IT system by the National Revenue
Administration

iLimit on cashtransactions limit for cashB2B
transactionshas been lowered from the EUR
15,000to EUR-3,500 (PLN15,000).

Penalties

Hincreaseof penaltiesfor tax offencesoffenses
up to 25 yearsin prison for falsifyinginvoices
aboveEUR-2,3 (PLNLO million)

iExtensiomof joint and severalliability t in case
of somegoodssellerand buyerare jointly liable
for VAT

iSanctiondor unreliableVATsettlementin case
of heavyirregularitiesin a VAT settlement the

tax administrationcan applyfine equalto 100%
of VAT

iExtended seizure prosecutorscan take over
control of companiesif there is suspicionthat

companyassetsare a resultof crime

SourceQwnelaboration



Shortterm results

Surveyconductedfor the project indicatesa largefall in the number of people occasionally
buyingin the shadoweconomy Other availablemeasuresconfirm shrinkingof the shadow

goodsandservicesnarket,but muchsmallerchangesn the shadowlabourmarket
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